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Since January, President Carlos Menem's administration sold four more installations held by the
state-run oil company Yacimientos Petroliferos Fiscales (YPF). The government is now planning
the sale of nine thermoelectric plants for late March, plus the privatization of the state railroad
company, Ferrocarriles Argentinos, by the end of May. In September 1992, Congress approved
the sale of 70% of YPF's properties around the country, which include oil fields and pipelines,
distilleries, refineries, distribution facilities, a shipping fleet, and storage depots. In December, the
government sold three of YPF's oil fields in northern Argentina, and officials vowed to privatize the
company's remaining facilities by October 1993 (see Chronicle 10/01/92, 01/07/93). The latest YPF
facilities sold since January include an aerosol plant, the Dock Sud refinery, and an oil pipeline. The
aerosol factory which produces 1.5 million crates of insecticides and air fresheners per year was
bought by the plant's 500 employees at a price of US$1.6 million, about 60% higher than the base
price requested by the government. The Argentine firm Dapsa acquired the Dock Sud refinery for
US$11.7 million, barely US$200,000 above the base price. The only other interested firm the Shell
corporation withdrew from the auction before bidding began. Dock Sud, located near Port Buenos
Aires, produces fuel, special solvents, and a variety of lubricants. The plant nationalized from the
Texaco corporation in 1933 under the government of Juan Peron produced 322,000 cubic meters
of fuel and 37,000 cubic meters of grease and lubricants in 1991. A consortium of Argentine firms
headed by Naviera Perez Companc bought the oil pipeline for US$77 million about US$2 million
more than the base price. The pipeline, which runs about 900 km. from Buenos Aires to the south
of the country, distributes petroleum to most of Argentina's southern provinces. Finally, YPF also
sold US$6 million in oil exploration equipment to eight local and foreign firms operating in the
country, making a total of US$96.3 million earned by the government from sale of YPF facilities
since January. The next firms targeted for privatization are nine thermoelectric plants, located in the
northwestern provinces of Salta, Jujuy, Santiago del Estero, La Rioja, and Catamarca. The plants,
run by the state Water and Electric Energy Company, have a combined 280 megawatt capacity. The
final sales will be announced on March 23. So far, five consortia composed of domestic and foreign
firms have submitted bids: 1) Argentina's Iate consortium in association with Czechoslovakia's
Skoda Export; 2) Invercor together with the British firm John Brown; 3) Cartelone in association
with the Chilean electric company Magallanes; 4) Inversora Norte with Spain's Iberdrola; and 5)
Fatlyf with a US-based firm. Also, the government plans to sell off Ferrocarriles Argentinos by
May 29. The railroad company, which employees 27,000 workers, controls most of Argentina's
passenger and cargo lines. The government has agreed to arrange for job relocations for most of
the employees before the privatization is completed. In a related development, the former state
airline, Aerolineas Argentinas S.A. (ARSA), is planning a major expansion of operations to pull
the company out of financial crisis. ARSA, which reported US$128 million in losses in 1992, was
sold to the Spanish air line Iberia in 1990. Last year, a major scandal erupted over Iberia's alleged
failure to invest in the company's basic upkeep, with ARSA's new owners accused of endangering
passenger safety. As a result, Iberia agreed to invest about US$320 million in 1993 to renovate its
air fleet and improve operations (see Chronicle 12/17/93). Under the new expansion plan, ARSA
will collaborate closely with the Venezuelan airline VIASA and with Iberia's central offices in Spain
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to provide daily flights to all Latin American capitals, as well as to most major points in Europe.
Meanwhile, at the beginning of March, ARSA sent final dismissal notices to 475 employees who had
been "temporarily" laid off in December. The December cut backs- -which affected 775 of ARSA's
7,800 work force led to bitter labor disputes in January. (For previous coverage of the ARSA labor
conflict, see Chronicles 01/07/93, 01/14/93.) Since January, 300 of the 775 affected workers agreed
to resign "voluntarily" which entitles them to special compensation from the company but the
remaining employees refused to leave. In the new dismissal notices, ARSA informed the remaining
workers that they would be permanently fired as of April 30, but that they can still "voluntarily"
resign by April 15. (Sources: Agence France- Presse, 01/13-16/93, 01/18-20/93, 01/23/93, 01/25/93,
02/24- 26/93, 03/01/93-03/02/93; Spanish news service EFE, 01/20/93, 01/31/93, 02/27/93-03/02/93)
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